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SYLLABUS OF RECORD

Catalog Description

FIN 415/515 Investing in the Stock Market 1 class hour
0 lab hours
1 credit
(1c-0l-1cr)

The course will cover the functions of the stock market, including setting investment
goals, choosing the right type of stock, allocating funds to different stocks achieving
desired investment goals, determining methods for analyzing and picking stocks, and
evaluating the performance of the stock portfolio.

Course Outcomes

Students will be able to

1. Define investor’s objectives as growth, income, balanced or speculation

2. Evaluate stocks using the different methods to identify undervalued, overvalued,
or fairly valued stocks.

3. Calculate the intrinsic value of the stock and compare it with its market.

4, Analyze companies and compare them with their industries and competitors using
financial ratios.

5. Construct a portfolio of different stocks

6. Evaluate the performance of their portfolio using different methods, such as

return, risk, and beta.

Additional goals for graduate students:

7.

8.

Course Outline
A.

Graduate students additionally must prepare a written report that covers economic
and financial factors that affect the changes in the portfolio.
Graduate students must also use advanced methods of evaluating portfolio
performance including the Sharp ratio, Treynor ratio, and Jensen’s alpha.
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Introduction to Investing in the Stock Market (1 hour)
1. Setting Goals and Assessing Risks and Rewards [Report 1 — Set

Investment Goals] ,
2. Types of Stock Exchanges in the U.S. Market: National and Regional



IV.

2. Weighted-Average Risk
3. Mutual Funds
L Performance Evaluation (1 hour) [Report 9 — Calculate the Two Ratios on the
Constructed Portfolio]
1. Sharp Ratio
T2, Treynor Ratio
J. Options (1 hour) [Report 10 — Use Options to Buy and Sell Stocks that have
Options]

Evaluation Methods

There will be ten reports and each report will be valued at ten points. So the final grade
will be out of one-hundred points. The reports will be graded based on the performance
of the stocks (3 points), the quality of the report (3 points), and the performance of the
portfolio (4 points), in light of achieving the mvestment goal. The undergraduate total
will be 100 points. _

Graduate students will be required to submit a comprehensive report relating to changes
in the portfolio structure and economic including financial factors which caused these
changes. The total will be 120 points. (10 points for each of the required reports and 20
points for the comprehensive report)

The undergraduate grading scale will be as follows:
A:90-100% B: 80-89% C: 70-79% D: 60-69% F: <60%

The graduate grading schedule will be as follows:
A: 90-100% B: 80-89% C: 70-79% F: <70%

Attendance Policy

There is no formal attendance policy, although it is very essential to attend class because
this is a hands-on learning experience. The class will be held in the trading room, using
real-world companies and data, as reported on the stock market.

Required Textbooks, Supplemental Books and Readings

Required Text: Gerting Started in Stocks, 3" Ed., by Alvin D. Hall, John leey and S?ns,
Inc., New York, 1997

Supplemental Readings: The Wall Street Journal or Barrons, plus handouts from the
instructor

Special Resource Requirements

Access to the Internet for stock market quotes and current data is necessary to complete
the assigned reports (available in the Trading Room).
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